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¥PIC/TD3/D-885-67
1h June 1967

MEMORAZDUY FOR: Chief, Ceniract Detilement dection/CASB/PD/OL

25X1A SUBJECT H Tma.ax_taLAﬂritional Funds forl | 25X1A

1. The wubject contract with 25X1A
25X1A | was for the design and development of & modified Tilm vrans—
25X1A stem for the [ |Snlarger. The original CPIF contract for
25X1A vas amended viih & | | overrun on 20 May 1966, The modification

: vas Iostallied at NPIC in lste April 1966 and after extensive testing and
25X1A  operstional evaluation the mechnical Development Staff recomnended aceept-
soee on 1k July 1966, An excelleat incentive rating was glven becsuse of
the superior technical performance by the Contractor.

5. The atbached overrun request from the Contractor dated 26 May 196T
statea that technical ai #riculties caused them to lncur cogts above those

originally allocated. Speeifically. |:|o!‘ overrus costs are clalmed. DBX1A

3. Before a ressonable eveluntion of this cleim can De pade czrisin
facktors must be known.

a. Were these costs Incurred for wvork done for thid pro-
Ject and 1f so vere they incurred within the contract~
ual perdod? The auditors should be able to determine
4his factor.

b. Why &id the Contractor delsy for almost & yvear in sub-
mitting a claim for these edaitionsl ecosts?

¢. Woy 4ida't the Contracior follow established procedurss
in reguesting aspproval for the anticipated overrun be-
fore he ineurred 1t? This clalm is apparently sot Jjust
for overhsad andjor G&A rate changes, but clearly a re-
quest for additional hourly costs.

b, My Staff will remain available to .heip pake a decislion on this matter
when natisfactory auswers totthese quaations have been supplied by the Con-~
tractor.

Declass Review by
NIMA/DOD

. GROUP 1
Exchudad from astomatic
daangrading and
desizssifieation
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SUAJECT:  Regquest for Additional Punds for 25K1A

25K1A

Toelonel, USAF .
Agaziztant for Techinical Developmeut, ¥ric

Distribution:
Orig & 1 - Addressee v/att
1 - ¥PIC/TD/A w/o att
1 - KpIC/TDS/DS W/o ett
% - NPIC/TDS/ESB ¥/0 8t%

25X1A  KPIC/TDS/DS| (14 Jun 67)

Attachment:
As Stated .
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